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Executive Summary

Federal student loan programs are a major
source of financial aid for students in postsecon-
dary education. L oans provide students lacking the
financial resources to attend college with away to
invest in their futures. However, excessive bor-
rowing can cause problems later. Therefore, it is
important to identify and describe the postgradua-
tion consequences of borrowing and to understand
what levels of borrowing may cause trouble later
on.

This study examines the debt of 1992-93
bachelor’ s degree recipients in light of their finan-
cial circumstances in 1997, approximately 4 years
after they earned their degree. First, it reviews the
amount they borrowed as undergraduates and de-
scribes any additional borrowing by those who
had enrolled in a graduate degree program.
Amounts borrowed through student loan pro-
grams, from parents, and from other private
sources are al included. Next, it examines the
progress that borrowers had made in repaying
their student loans by 1997. Finally, the study de-
scribes their debt burden by examining the rela-
tionship between student loan payments and
income and by searching for other indications of
the impact of borrowing. It does this by compar-
ing borrowers at various levels with nonborrow-
ers in terms of their expenditures for certain
major items such as rent or a mortgage, a car,
and credit card purchases, and by examining how
borrowing affects specific lifestyle choices such
as family formation, buying a home or car, and
saving. The analysis uses data collected through
the 1992—-93 Baccalaureate and Beyond Longitu-
dinal Study (B&B:1993) and the two follow-ups

conducted in 1994 and 1997 (B&B:1993/1994
and B& B:1993/1997).

The analysis distinguishes among three groups
of undergraduate borrowers: 1) those with no fur-
ther postsecondary enrollment by 1997 (53 per-
cent of all undergraduate borrowers); 2) those who
enrolled for further postsecondary education after
receiving their bachelor’s degree but nevertheless
were in repayment in 1997 (24 percent of all un-
dergraduate borrowers); and 3) those who enrolled
for further education but were not in repayment in
1997 (23 percent of all undergraduate borrowers).

Borrowing for Education

One-half of all 1992-93 bachelor’s degree re-
cipients borrowed to help pay for their under-
graduate education. Those who took out loans
borrowed an average of $10,100. By 1997, 29 per-
cent of all bachelor's degree recipients had en-
rolled in a graduate degree or first-professional
degree program. One-half of them (14 percent)
had borrowed to help pay for their graduate edu-
cation, and the other half had not.

The amount borrowed for education varied
with graduates’ postbaccalaureate experience. For
those with no further enroliment after the bache-
lor's degree, 51 percent had borrowed for under-
graduate education; the average amount borrowed
was $10,500. Among undergraduate borrowers
who had completed a master’s degree by 1997, 69
percent had borrowed to help pay for their educa-
tion at one or both levels, and the average total
amount borrowed (including both levels) was
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$20,800. Among undergraduate borrowers who
had completed a first-professional degree by 1997,
9 out of 10 had borrowed, with an average of
$63,400 borrowed in total.

Undergraduate borrowing appears to have a
minor discouraging effect on further enrollment in
the short term. Undergraduates who borrowed
$5,000 or more were sightly less likely than non-
borrowers to have enrolled for further education
by 1994 (16 percent versus 20 percent). This ef-
fect persisted even after controlling for sex,
race/ethnicity, age when they received their de-
gree, type of institution from which they gradu-
ated, undergraduate major, and grade point
average (Choy and Geis 1997). However, the early
negative impact of borrowing had disappeared by
1997, when (controlling for the same factors)
there was no statistically significant relationship
between undergraduate borrowing and enrolling in
either a graduate degree program or any other
postsecondary program.

Debt Statusin 1997

The debt status of the 1992-93 bachelor’s de-
gree recipients in 1997 can be summarized as fol-
lows: 46 percent did not owe any money because
they had never borrowed at either the undergradu-
ate or graduate levels; another 16 percent had bor-
rowed at one or both levels, but no longer owed on
those loans;, and the remaining 39 percent till
owed on education loans (figure A).

Figure B shows the percentages who borrowed,
still owed, and were in repayment in 1997, by
education status as of 1997. It aso shows the as-
sociated average amounts in each case. Too few
doctoral students had completed their degrees by
1997 for reliable estimates of their debt status.
The difference between the percentages who bor-
rowed and who still owed represents the propor-

Figure A—Per centage distribution of 1992—93 bachelor’s
degreerecipients according to debt statusin

1997
Borrowed, Never
till owed borrowed

39% 46%

Borrowed,
no longer
owed
16%

NOTE: Based on borrowing at both undergraduate and graduate
levels. Percentages may not sum to 100 due to rounding.

SOURCE: U.S. Department of Education, National Center for
Education Statistics, 1993 Baccalaureate and Beyond Longitudinal
Study, Second Follow-up (B&B:1993/1997), Data Analysis System.

Figure B—Per centages of 1992-93 bachelor’s degree
recipientswho had borrowed for education,
still owed, and werein repayment, by level of
education after bachelor’sdegree: 1997
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NOTE: Based on borrowing at both undergraduate and graduate
levels.

SOURCE: U.S. Department of Education, National Center for
Education Statistics, 1993 Baccalaureate and Beyond Longitudinal
Study, Second Follow-up (B&B:1993/1997), Data Analysis System.
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tion who had repaid their loans (or had them for-
given) by 1997. The difference between the per-
centages who still owed and who were in
repayment represents the proportion with defer-
ments, who were in default, or who were not re-
quired to repay loans at that time. Figure B also
shows the average amounts borrowed and owed,
and the average being paid on amonthly basis.

The 1992-93 bachelor’ s degree recipients who
had borrowed as undergraduates but had not en-
rolled for any further education had made some
progress in eliminating their debt by 1997. Among
199293 bachelor’ s degree recipients who had not
enrolled for any additional postsecondary educa
tion by 1997, 51 percent had borrowed for their
undergraduate education, and 33 percent still
owed on those loans in 1997. Thus, 18 percent had
paid off their education debts (or had them for-
given). Almost al of those who owed were in re-
payment (the difference between the 33 percent
who owed and the 29 percent who were in repay-
ment is not statistically significant).

Among 1992-93 bachelor’s degree recipients
who had earned a master's degree by 1997, 69
percent had borrowed at one or both levels. By
1997, about 14 percent had been able to discharge
their debt despite earning a second degree, and 55
percent still had outstanding loans. Thirty-nine
percent were making payments, which means that
about 16 percent were not being required to make
payments, most likely because they had just re-
cently completed their degree and were till in
deferment. The average amount still owed by
master’s degree holders was substantially greater
than the amount still owed by those who had not
enrolled for further education ($17,200 versus
$7,100).

Among 1992-93 bachelor’s degree recipients
who had earned a first-professional degree by

1997, 91 percent had borrowed to help pay for
their education, and most (80 percent) still owed
on their loans. Because first-professiona pro-
grams usually take at least three or four years to
complete, most would have graduated very re-
cently. Thus, a comparatively low proportion (47
percent) were in repayment in 1997. The average
amount owed by this group ($66,200) was sub-
stantially higher than the average amount owed by
those who had completed a master's degree
($17,200), This difference reflects higher tuition,
more frequent full-time enrollment, limited time to
work while enrolled, and little time after under-
graduate enrollment to accumulate savings.

Although it appears that the average amount
owed is greater than the average amount borrowed
for those who had completed a first-professional
degree ($66,200 versus $63,400), the differenceis
not statistically significant. It is likely that the few
who no longer owed had taken out relatively small
loans, leaving those with high loan amounts still
owing. This would have the effect of raising the
average amount owed after the smaller loans were
removed. Furthermore, some borrowers may have
had the accrued interest on their loans added to the
principal while they were enrolled and thus in-
creased the amount owed.

Debt Burden

Monthly Loan Payments as a Percentage
of Income

The undergraduate borrowers with no further
enrollment by 1997 were well positioned to repay
their loans. Almost all (88 percent) were em-
ployed full time, and their average income in 1996
was $35,300. The median monthly debt burden
(the percent of monthly income used to repay
loans) for those in repayment was 5 percent. Ap-
proximately 8 out of 10 had debt burdens of less
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than 10 percent. To place this debt burden in con-
text, housing lenders typically use an 8 percent
rule for student loan debt.

The median debt burden of those who had fur-
ther enrollment but were repaying their loans was
similar to the median debt burden of those with no
further enroliment (6 percent).

About half of undergraduate borrowers were
married in 1997. The median household debt bur-
den was 3 percent for those without further en-
rollment. Even among those where the total
amount borrowed by both spouses was $15,000 or
more, the median debt burden was 5 percent.
Thus, the added income of a spouse appears to
lessen the burden of student loans.

Other I ndicators of Debt Burden

Among 1992-93 bachelor’s degree recipients,
there is no evidence that borrowing for education
affects lifestyle choices such as the timing of mar-
riage or major purchases such as a car or house.
One-half (50 percent) of nonborrowers were mar-
ried in 1997, as was also true for borrowers. The
percentages who were married in 1997 did not
differ among any of the three groups of borrowers
(those with no further enrollment, those with fur-
ther enrollment but in repayment, and those with
further enrollment and not in repayment) or be-
tween any of these groups of borrowers and non-
borrowers. Also, no differences were observed in
the percentages owning a car or another vehiclein
1997: about 9 out of 10 did so regardless of bor-
rowing or enrollment status.

There was one difference regarding the pur-
chase of a house or condominium. Those who bor-
rowed for undergraduate education, enrolled for
further education, and were not in repayment were

Vi

less likely to own a house or condominium in
1997 (34 percent) than were nonborrowers or bor-
rowers with no further enrollment (43 percent
each). This finding might reflect the fact that
many of those with further enrollment who were
not in repayment were still enrolled in 1997.

The percentages of 1992-93 bachelor’s degree
recipients who were saving money might also pro-
vide clues as to whether education debt causes
economic hardship for undergraduate borrowers.
If repaying education loans were causing serious
financia stress, one might expect to see those with
high debt burdens less likely to save. However,
this was not the case. Among those who borrowed
for their undergraduate education but did not en-
roll for further education, 70 percent were saving
for some purpose in 1997, the same percentage as
nonborrowers. A similar proportion of those who
enrolled for further education and were repaying
their loans in 1997 were saving (66 percent).
Among those who enrolled for further education
and were not repaying their loans in 1997, 60 per-
cent were saving. This was a smaller percentage
than that for borrowers who had not continued
their education or for nonborrowers (70 percent
each); however, some were still enrolled and
therefore might not be expected to be saving.

Conclusion

About one-half of all 1992-93 bachelor’'s de-
gree recipients borrowed to help pay for their un-
dergraduate education, and about one-half of the
28 percent who went on to graduate school bor-
rowed, either as new or continuing borrowers. By
1997, approximately four years after they gradu-
ated, 62 percent of the 1992—93 bachelor’s degree
recipients were debt free (46 percent had never
borrowed at either level and 16 percent had bor-
rowed but no longer owed).
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Among those with no further enrollment after
their bachelor’s degree, those who still had debt in
1997 (33 percent) owed an average of $7,100, and
were making education loan payments averaging
$151 per month. Most were well positioned finan-
cially to make these payments. 88 percent were
employed full timein April 1997 and if employed
full time were earning an average of $35,300. The
median debt burden (monthly payments as a per-
centage of monthly income) was 5 percent. Being
married tended to reduce debt burden. Overdl,
borrowing does not appear to affect mgjor lifestyle
choices or purchases or the propensity to save.

vii

For 1992-93 bachelor’s degree recipients, un-
dergraduate borrowing did appear to have a dight
negative effect on graduate enrollment by 1994.
However, the effect had disappeared by 1997.
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Foreword

This report examines the debt burden of 1992—-93 bachelor’s degree recipients in 1997, 4
years after they graduated. First, it reviews the amounts they borrowed as undergraduates and de-
scribes any additional borrowing by those who enrolled in graduate degree programs. Second, it
examines the progress that borrowers had made in repaying their student loans by 1997. Third, it
describes their debt burden (the relationship between their student loan payments and income)
and examines the relationship between their student loan debt and expenditures for other major
items (including payments for rent or a mortgage, a car, and credit card purchases) and certain
lifestyle choices such as family formation, buying a home or car, and saving. The analysis fo-
cuses on three groups of borrowers: 1) those with no further postsecondary enrollment by 1997;
2) those who enrolled for further postsecondary education after receiving their bachelor’s degree
but nevertheless were in repayment in 1997; and 3) those who enrolled for further education but
were not in repayment in 1997 (usually because they were still enrolled).

The report uses data collected through the 1992—93 Baccal aureate and Beyond Longitudinal
Study (B&B:1993) and the two follow-ups conducted in 1994 and 1997 (B&B:1993/1994 and
B&B:1993/1997). The B&B Study tracks the experiences of a cohort of college graduates who
received their bachelor’ s degrees during the 1992-93 academic year and were first interviewed as
part of the 1992-93 National Postsecondary Student Aid Study (NPSAS:1993). The B&B panel
used for this report consists of the 83 percent of NPSAS:1993 respondents who participated in all
three rounds of interviews. This panel was weighted to represent all 1992-93 bachelor’s degree
recipients. Detailled information on this survey is avalable on the NCES website:
http://nces.ed.gov.

The estimates presented in this report were produced using the B&B:1993/1997 Data
Analysis System (DAS). The DAS is a microcomputer application that allows users to specify
and generate their own tables from the B&B:1993/1997 data and is available for public use
through the NCES website. The DAS produces the design-adjusted standard errors necessary for
testing the statistical significance of differences shown in these tables. Additional information
about the DAS is included in appendix B of this report and on the NCES website at
http://nces.ed.gov/das.
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| ntroduction

Federal student loan programs are a mgjor source of financial aid for students in postsecon-
dary education. In 1998-99, 58 percent of all federal aid was awarded in the form of loans (The
College Board 1999). In that same year, undergraduate and graduate students borrowed a total of
$22.6 billion through the Federal Family Education Loans Program.

Loans provide students lacking the financial resources to attend college with a way to in-
vest in their futures. However, ever since the beginning of federal student loan programs, many
have worried about potential negative consequences of student borrowing (Hansen 1987; Hansen
and Rhodes 1988; Greiner 1996; Somers and Cofer 1998). One set of concerns has centered on
fears of excessive borrowing and subsequent default, which has negative consequences for the
students, their institutions, and the loan programs. Another set has focused on the possibility that
the prospect of borrowing and incurring heavy debt may discourage students (especialy minori-
ties and others traditionally underrepresented in postsecondary education) from enrolling or cause
them to drop out before they reach their educational goals. A third set of concerns has focused on
the impact of debt on students' postgraduation lives. In other words, does it prevent them from
continuing their education, entering a field that is socially beneficia but not necessarily well
paying (such as teaching), or marrying or buying a home or a car at approximately the same times
as their peers without student loans to repay? Empirical findings have been mixed, but the con-
sensus at a symposium on student loan debt held in December 1997 was that growing loan debts
were not a problem for most borrowers at that time (Davis and Merisotis 1998). Borrowing is
most likely to be a problem for students who leave postsecondary education without earning a
degree (King 1998).

Despite the potential negative consequences of borrowing, there is some evidence of a
positive relationship between borrowing and persistence. A recent study found that students’ per-
sistence in postsecondary education appears to be negatively related to their working full time
and attending part time, but positively related to borrowing (Cuccaro-Alamin and Choy 1998). It
is possible that borrowing in and of itself may increase students' commitment to degree comple-
tion so they may be assured of earning an adequate salary when the time for repayment comes.
Alternatively, students who are committed from the outset to completing their studies may be
willing to borrow, while less committed students may choose to finance their education through
work to avoid debt if they decide not to complete. Nevertheless, these findings suggest that bor-




Introduction

rowing reasonable sums of money as a strategy for financing education may be preferable to
working long hours or enrolling part time. Therefore, it is important to identify and describe the
postgraduation consequences of borrowing and to understand what levels of borrowing might
cause trouble later on.

Purpose of This Study

The purpose of this study is to examine the debt of 1992-93 bachelor’ s degree recipientsin
light of their financial circumstances in 1997, approximately 4 years after they graduated. An
earlier study reported that about one-half (49 percent) of the 1992-93 bachelor’s degree recipi-
ents borrowed from some source (including their families as well as through student loan pro-
grams) to help finance their undergraduate education (Choy and Geis 1997). The average total
amount borrowed by those who took out loans was $10,200. Approximately one year after they
graduated, 83 percent of those who had borrowed as undergraduates still owed money, an aver-
age of $9,100. Among borrowers who had started paying back their loans, their average monthly
payment was $136, or about 9 percent of their April 1994 salary. Graduates with salaries less
than $15,000 had the greatest average debt burden (15 percent).

This study examines this same group of undergraduate borrowers in 1997. First, it reviews
the amount they borrowed as undergraduates and describes any additional borrowing by those
who pursued graduate degree programs.1 Next, it examines the progress that borrowers had made
in repaying their student loans by 1997. Finally, the study describes their debt burden by exam-
ining the relationship between student loan payments and income and by searching for other in-
dications of a negative impact of borrowing. It does this by comparing borrowers at various
levels and nonborrowers in terms of their expenditures for certain mgjor items such as rent or a
mortgage, a car, and credit card purchases, and by examining how borrowing affects specific life-
style choices such as family formation, buying a home or car, and saving.

The analysis distinguishes among three groups of undergraduate borrowers:

1) Those with no further postsecondary enrollment by 1997 (53 percent of al under-
graduate borrowers).2 In 1997, most of these borrowers would have been in repayment
unless they had aready paid back their loans. A few may have been in default or had
deferments because of unemployment, hardship, or participation in a qualified service
program.

TAll references to graduate programs include the following first-professional programs as well: medicine (MD), chiropractic (DC
or DCM), dentistry (DDS or DMD), optometry (OD), osteopathic medicine (DO), pharmacy (DPharm), podiatry (PodD or
DPM), veterinary medicine (DVM), law (LLB or JD), and theology (MDiv, MHL, or BD).

2B&B 1993/1997 Data Anal ysis System, not shown in table.
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2) Those who enrolled for further postsecondary education after receiving their bachelor’s
degree but nevertheless were in repayment in 1997 (24 percent of al undergraduate
borrowers). This group consists of those who had completed another program or left
postsecondary education at least 6 months before the follow-up and were therefore re-
quired to start repaying their loans; those who were enrolled for further education at
the time of the follow-up, but were attending less than half time and therefore not able
to defer repayment; those required to repay loans to their families or to nonfederal
lenders that did not permit deferments for enrollment; and any who were voluntarily
repaying their loans to reduce their indebtedness.

3) Those who enrolled for further education but were not in repayment in 1997 (23 per-
cent of all undergraduate borrowers). This group includes those who were enrolled in
postsecondary education at least half time or who had left postsecondary education
within the previous 6 months and were not yet required to start repaying their loans. It
also includes any undergraduate borrowers who had managed to repay their loans (or
had them forgiven) despite further postsecondary enrollment.

This is a study of undergraduate borrowing and the circumstances in which the 1992-93
bachelor’s degree recipients found themselves in 1997, which sometimes included new or con-
tinued borrowing at the graduate level. Therefore, total amounts borrowed for education for those
with further enrollment are reported. However, thisis not a comprehensive study of graduate bor-
rowing, even for those who had completed a graduate degree program, because the percentages
who borrowed at the graduate level and the amounts borrowed will not be typical of al graduate
degree completers. The 1992-93 bachelor’s degree recipients who completed a graduate degree
program by 1997 will have been more likely than the typical graduate degree recipient to have
enrolled full time and to have begun their program before having an opportunity to accumulate
savings from working. Consequently, one might expect their borrowing levels to be higher than
would be typical of graduate degree recipients overall.

| mplication of Recent Increasesin Borrowing for ThisAnalysis

Borrowing grew dramatically after the 1992 Reauthorization of the Higher Education Act,
which raised the maximum loan limits, instituted changes in need analysis, and created unsubsi-
dized Stafford loans for students not meeting the financial need criteria for subsidized loans. In
1992-93 (the last academic year before reauthorization), undergraduate and graduate students
borrowed a total of $17.2 billion through the Federal Family Education Loans Program (in con-
stant 1998-99 dollars) (The College Board 1999). Borrowing grew by 38 percent to $23.8 billion
the following year and reached a peak of $25.0 billion in 1994-95. The loan volume subse-
guently leveled off and began to decline, but, at alevel of $22.6 billion in 199899, it remained
well above the 1992-93 |evel.
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Undergraduate borrowing by 1992-93 bachelor’s degree recipients took place before this
large increase in borrowing. Data from NPSAS:1996 show cumulative average amounts bor-
rowed by graduating seniors of $11,800 for those who attended public 4-year institutions and
$14,100 for those who attended private, not-for-profit institutions (Berkner 1998).

One can get some indication of the debt burden that more recent graduates can expect after
4 years by looking at the data presented in the tables of this report for 1992-93 graduates who
borrowed amounts in this higher range. Caution must be taken in making direct comparisons,
however. First, for borrowers at a given level, the incomes of the 1995-96 graduates 4 years after
graduating may be higher, on average, than those of the 1992—93 graduates in 1997, which would
give them greater financial resources for repaying the same size loans. Second, the increases in
borrowing observed in the mid-1990s represented not only increased amounts borrowed by fi-
nancially needy students but also an influx of borrowers from middle- and upper-income fami-
lies, many taking out unsubsidized loans (King 1998). It is possible that parents of these students,
typically in better financial circumstances than parents of previous borrowers, may intend to help
the students repay the loans, thus reducing the debt burden assumed by the students themsel ves.

Data

The study uses data collected through the 1992—93 Baccal aureate and Beyond Longitudinal
Study (B&B:1993) and the two follow-ups conducted in 1994 and 1997 (B&B:1993/1994 and
B&B:1993/1997). The B&B Study tracks the experiences of a cohort of college graduates who
received their bachelor’ s degrees during the 199293 academic year and were first interviewed as
part of the 1992-93 National Postsecondary Student Aid Study (NPSAS:1993). The B&B panel
used for this report consists of the 83 percent of NPSAS:1993 respondents who participated in all
three rounds of interviews. This panel was weighted to represent all 1992-93 bachelor’s degree
recipients.
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Depending on the type of institution they attended, 1992—93 bachelor’s degree recipients
paid on the order of $45,000 to $100,000 to cover tuition, fees, and living expenses for their un-
dergraduate education.3 How they paid for this education depended on their families’ ability and
willingness to help, their eligibility for student financial aid, their willingness to assume loans,
and the feasibility of working while enrolled. One-haf of graduates borrowed through student
loan programs or from family or friends to help pay for their education (table 1). By 1997, 29
percent of 1992-93 bachelor’s degree recipients had enrolled in a graduate degree program, and
about half had borrowed to help pay for their graduate education (some continuing a strategy of
borrowing for education and others borrowing for the first time) (table 2). This section presents a
detailed profile of borrowing for both groups of students.

Table 1—Per centage of 1992-93 bachelor’s degree recipients who borrowed for their undergraduate
education, average amount borrowed from all sour ces by those who borrowed, and per centage
distribution of borrowers according to the amount borrowed, by institution type: 1997

Percent  Average Amount borrowed
who amount Lessthan $5,000— $10,000—- $15,000—- $20,000
borrowed borrowed $5,000 9,999 14,999 19,999 or more

Total 49.7 $10,142 28.6 28.2 20.6 111 115

Bachelor’s degree-granting

institution

Public 4-year 46.8 8,633 335 30.1 19.3 9.6 7.6
Private, not-for-profit 4-year 54.6 12,812 20.4 24.0 23.3 135 18.9
Other* 62.0 10,382 235 35.9 17.4 13.8 9.4

*Includes private, for-profit institutions and public and private, not-for-profit other institutions. Among all bachelor’s degree
recipients, 65 percent graduated from 4-year public institutions, 31 percent from private, not-for-profit institutions, and 4 percent
from “other” types of institutions.

NOTE: Percentages may not sum to 100 due to rounding.

SOURCE: U.S. Department of Education, National Center for Education Statistics, 1993 Baccal aureate and Beyond
Longitudinal Study, Second Follow-up (B&B:1993/1997), Data Analysis System.

3Based on the average price of attending full time totaling $11,000 per year for tuition, fees, and living expenses at public 4-year
institutions and $19,500 at private, not-for-profit 4-year institutions (Tuma and Geis 1995).
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Table 2—Per centage distribution of 1992—93 bachelor’s degr ee recipients accor ding to graduate enr ollment
and borrowing status by 1997

Enrolled in a graduate degree program Did not enroll
Did not in agraduate
Borrowed borrow degree program
Total 141 14.4 715

Bachelor’s degree-granting institution

Public 4-year 134 13.8 72.9

Private, not-for-profit 4-year 16.0 159 68.1

Other 10.0 12.7 77.3
Undergraduate borrowing

Did not borrow 12.9 17.2 70.0

Borrowed 154 11.7 72.9
Highest enrollment after bachelor’s

No enrollment 0.0 0.0 100.0

Master's degree 42.3 57.7 0.0

First-professional degree 82.9 171 0.0

Doctoral degree 58.1 41.9 0.0

Other than graduate degree 0.0 0.0 100.0
Highest degree earned after bachelor's'

None 8.3 10.6 81.0

Master's 53.3 46.7 0.0

First-professional 86.3 13.7 0.0

All others except doctoral® 9.9 16.6 735

*Excludi ng doctoral degree recipients. Too few had completed their degrees by 1997 for reliable estimates.

2Although none of this group had earned a graduate degree, they had enrolled (and might till have been enrolled) in a graduate
degree program in addition to earning some other degree or certificate.

NOTE: Percentages may not sum to 100 due to rounding. By 1997, 22 percent had enrolled in a master’ s degree program; 4
percent had enrolled in afirst-professiona degree program; and 3 percent in a doctoral degree program. Also by 1997, 9 percent
had earned a master’s degree and 2 percent had earned afirst-professional degree.

SOURCE: U.S. Department of Education, National Center for Education Statistics, 1993 Baccalaureate and Beyond
Longitudinal Study, Second Follow-up (B&B:1993/1997), Data Analysis System.

The 199293 bachelor’ s degree recipients reported on their cumulative undergraduate bor-
rowing as part of the NPSAS:1993 survey (with the amounts borrowed added during the 1994
and 1997 follow-ups if not obtained earlier). Graduates were asked to report the total amount
borrowed from all sources (even if aready repaid). They were instructed to include amounts bor-
rowed not only through student loan programs but also from family, friends, relatives, banks,
savings and loan institutions, and credit unions. In the 1997 follow-up, those who had enrolled in
a master’s, doctoral, or first-professional degree program were asked about borrowing at the
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graduate level, this time distinguishing between amounts borrowed from family and nonfamily
Sources.

Bachelor’'s degree recipients who enrolled in a nondegree program (8 percent)* or who
sought a postbaccalaureate license (1 percent), another type of certificate or license (5 percent),
an associate’' s degree (1 percent), or another bachelor’s degree (3 percent) were not asked about
additional borrowing. For this analysis, these enrollees were categorized as having enrolled for
further education because this enrollment may have affected their ability and requirement to re-
pay their undergraduate loans. However, if they borrowed to help pay for this additional educa-
tion, the amounts could not be included in the estimates of total borrowing, because they were
not asked to report them.

Undergraduate Borrowing

Asindicated above, one-half of all 1992—93 bachelor’ s degree recipients borrowed for their
undergraduate education (table 1). Among those who took out loans, the average amount bor-
rowed from all sources (including family and other lenders as well as student loan programs) was
$10,100.5> Graduates of private, not-for-profit colleges and universities were more likely than
their counterparts at public institutions to have borrowed (55 percent versus 47 percent), and if
they did so, to have borrowed more (an average of $12,800 versus $8,600). About one out of five
graduates (19 percent) of private, not-for-profit institutions borrowed $20,000 or more for their
undergraduate education. Graduates of public institutions were much less likely to have bor-
rowed this much (8 percent).

Graduate Degree Enrollment and Borrowing Status by 1997

By 1997, 29 percent of all 1992-93 bachelor’s degree recipients had enrolled in a graduate
degree program (master’s, doctoral, or first-professional) (table 2). About one-half of them (14
percent) had borrowed to pay for their graduate education, and the other half had not. Under-
graduate borrowers were dlightly more likely than undergraduate nonborrowers to borrow again
at the graduate level (15 percent versus 13 percent). This minor difference may simply indicate
that those needing to borrow to finance their undergraduate education als