Appendix H—State Notes

The following notes can be used to track known anomalies in state data reported to the collection agent. Unless otherwise noted, each anomaly recorded here applies to fiscal year 2005 (FY 05). The absence of “Notes” for a state indicates that the state’s data did not contain any known anomalies.

Alabama


Fiscal Year: October 1–September 30

Notes:

· Health insurance and retirement benefits amounts paid by the school districts have increased. Health insurance increased by 11.7 percent and the retirement rate increased from 6.6 percent to 7.0 percent of salaries.

· Transportation fees are not paid by students.

· The state chart of accounts does not include a code for revenue from tuition, fees, and charges paid by students to attend summer school.

· Increases in Other Sources of Revenues are from the proceeds of long-term liabilities (bonds, warrants, and loans).

· State funding has increased significantly for technology, library enhancement, professional development, and transportation operations.

· The purchase of school buses to update school district fleets is more transparent as expenditures are no longer prorated.
Alaska
Fiscal Year: July 1–June 30
Notes:

· Alaska’s school districts experienced significant increases in employee benefits among different functions that are attributed to Teachers Employees Retirement System and Public Employees Retirement System that had been under funded in prior years.
Arizona

Fiscal Year: July 1–June 30
Notes: 
· Contracted teachers account for increases in instruction purchased services.
· Food Services – Property and Food Services – Other included incorrect amounts in FY 04.

Arkansas
Fiscal Year: July 1–June 30
Notes: 

· In response to a U.S. Supreme Court ruling, the Arkansas General Assembly passed a series of education finance reform initiatives that added over $450 million in new funding. There are significant increases overall in revenues, expenditures, and state per pupil expenditures.

California

Fiscal Year: July 1–June 30
Notes: 

· Local education agencies (LEAs) data are collected in the Standardized Account Code Structure (SACS) format with the exception of data from certain charter schools that are reported in the more summarized Alternative Form, which lack expenditure detail by function.

· Revenues from Local Sources decreased by 8.8 percent as a result of the state’s shift of $4 billion in Educational Revenue Augmentation Funds (ERAF) taxes from schools to city and county governments. Increases in Other Local Revenues are from a $56 million increase in taxes (or fees) for real estate developers and a $167 million increase in interest earnings.

· California does not receive revenues from intermediate sources.

· Revenues from State Sources increased by 10 percent primarily due to a $4 billion shift in ERAF taxes that increased state aid by a corresponding amount and also as a result of the 2.4 percent Cost-of-Living Adjustment (COLA) on revenue limit funding and most state categorical programs.

· Other Sources of Revenues increased by 45.9 percent as a result of increased debt issuance by LEAs to fund facilities projects. Increased issuances include general obligation bonds and certificates of participation.

· Increases of 11.8 percent overall for employee benefits are the result of a substantial increase in the state contribution to pensions and a 100 percent increase in the state unemployment rate and increases to health and welfare benefits. Retirement incentives were offered as a cost-saving measure.

Colorado

Fiscal Year: July 1–June 30
Notes: 

· Jefferson County School district changed the reporting of revenues in the full day preschool and kindergarten fund from Other Revenues from Local Sources to Tuition from Individuals.

Connecticut

Fiscal Year: July 1–June 30
Notes: 

· Food Services expenditures are based on prior year nationwide percentage allocations.
· The Connecticut Legislature has increased funding for the Teacher Retirement Fund.
· Connecticut does not collect Community Services data from school districts.
Delaware

Fiscal Year: July 1–June 30
District of Columbia
Fiscal Year: July 1–June 30 
Notes: 

· Other Local Government Property Tax amount is derived from allocating a percentage of Other Local Government Nonproperty Tax.

· A percentage of Facilities Acquisition and Construction Services (FACS) Nonproperty expenditures are allocated to FACS Property and FACS Equipment.        

· There has been no imputation of Other Sources of Revenues and Debt Services.  

· Revenue, expenditure, and average daily attendance data include data from D.C. charter schools.

Florida

Fiscal Year: July 1–June 30
Georgia

Fiscal Year: July 1–June 30 

Notes:

· Districts in Georgia are moving toward full Georgia Association of Activity Professionals (GAAP) basis reporting to the SEA. For FY 05, almost all districts reported District Activity Accounts in their financial data. Districts are setting up capital asset policies and procedures for reporting capital asset information. Items have been reclassified as supplies that were previously reported as property.

Hawaii
Fiscal Year: July 1–June 30

Notes:

· Hawaii receives very little revenue from property or nonproperty taxes for public education. Instruction expenditure increases are due to funding through the FR-recruitment and Incentive program.
· General Administration support services and School Administration support services increases are due to additional funding for these categories from the Hawaii legislature for Act 6 and Act 51, respectively.
Idaho

Fiscal Year: July 1–June 30
Illinois

Fiscal Year: July 1–June 30
Notes: 

· All Revenues from Local Governmental Units Other Than School Districts have been reclassified to Taxes Levied/Assessed by the School District.
Indiana

Fiscal Year: July 1–June 30
Notes: 

· Property tax remitted for charter schools is classified as state revenue.

Iowa

Fiscal Year: July 1–June 30

Notes: 

· Charter school data are reported with data for the school district in which the charter school is located.
Kansas

Fiscal Year: July 1–June 30
Notes: 

· Increase in Student Transportation supplies cost is due to increased fuel costs.

Kentucky

Fiscal Year: July 1–June 30
Notes: 

· Increases in Other Local Source Revenue are due to the inclusion of construction fund revenues.

· Adult Education and Vocational Education program amounts have been disaggregated and reported in the appropriate categories in Direct Cost expenditures.

· Increases in Instruction Support Services are due to increased energy and technology costs.

· Increases in Student Transportation Support Services are due to increased fuel costs.

Louisiana


Fiscal Year: July 1–June 30

Notes: 

· The increase in Title I, carryover is due to the state education agency switching to the First-in, First-out (FIFO) method for grant reimbursement requests.
Maine

Fiscal Year: July 1–June 30
Notes: 

· Food Services revenue and expenditure data are calculated by the U.S. Census Bureau using the state School Nutrition data file.
· The change in student transportation is due to a $2.4 million increase in fuel costs.
Maryland

Fiscal Year: July 1–June 30
Notes: 

· Increases in Other Local Revenues and Facilities Acquisition and Construction Services are from the expanded spending on school properties.

· The increase in Debt Services is a result of increases in school construction.

· Baltimore City decreased Instruction Salaries by $79 million; and increased purchased services by $13 million.

· The increase in instruction equipment is accounted for by an increase in expenditure of over $14 million in Prince George’s County.

· The increase in Instruction Support Services is a result of the reclassification of guidance salaries in Montgomery County.

· Increases in Operations and Maintenance Support Service, Supplies are from the correct classification this year of energy services.

· The increase in School Administration Support Services employee benefits is a result of the proper classification of data this year.

Massachusetts
Fiscal Year: July 1–June 30
Notes: 

· The increase in Other Sources of Revenue was due to a larger number of districts selling bonds.
· Grants-in-Aid Direct from the Federal Government did not include Impact Act in FY 04.
· The increase in Other Support Services is due to the change in the reporting method for the Lake County Service Cooperative #926-83.
Michigan

Fiscal Year: July 1–June 30

Notes:

· Shared services for transportation have increased.

Minnesota

Fiscal Year: July 1–June 30
Mississippi

Fiscal Year: July 1–June 30
Missouri

Fiscal Year: July 1–June 30
Notes:

· Across-the-board increases in Support Services Property are a result of school districts postponing equipment and school bus purchases in prior years.
· Missouri provided a special ratio for Instructional Expenditures – Tuition to Other In-State LEAs contains Instructional Expenditures – Tuition to Private and Out-of-State Schools imputation.
Montana

Fiscal Year: July 1–June 30

Nebraska

Fiscal Year: September 1–August 31

Notes:

· The increase in Instruction Employee Benefits is due to a correction for federal grant expenditure amounts that, in prior years, were reported in salaries only, but included salaries and employee benefits.
· Nebraska does not collect Title I, carryover expenditures. These amounts are included in Title I expenditures.
Nevada

Fiscal Year: July 1–June 30
Notes:

· Revenue in lieu of taxes has been reported in error in prior years. It has been moved to Other Government Units – Property Tax this year.
· The increase in Transportation Support Services is due to the replacement of outdated school buses.
· The increase in Food Services supplies is due to Clark (largest school district) spending $14 million more in food supplies in FY 05. This is related to the strong growth in the student population for this district.
New Hampshire

Fiscal Year: July 1–June 30

Notes:

· Charter schools are not included in reporting for revenues and expenditures except in expenditures reported as tuition by the sending districts.
· Title I carryover is included in Title I expenditures. Title V data is aggregated with other federal grant expenditure amounts.
New Jersey

Fiscal Year: July 1–June 30

Notes:

· Changes to the chart of accounts to Support Services for Central Services and Administration Information Technology account for the differences in reporting from the prior year for School Administration and Other Support Services.
New Mexico

Fiscal Year: July 1–June 30

Notes:

· New Mexico does not receive tuition payments or tuition to other LEAs within the state.

· New Mexico does not receive transportation fees.

New York

Fiscal Year: July 1–June 30


North Carolina

Fiscal Year: July 1–June 30
Notes: 

· The debt service interest data and debt retirement data are compiled by the U.S. Census Bureau from state data files submitted for the “Annual Financial Survey” (F-33).

· Reporting for Food Services, Supplies includes the total value of commodities.

North Dakota

Fiscal Year: July 1–June 30
Ohio
Fiscal Year: July 1–June 30

Notes:

· Decreases in Federal Revenue from Intermediate Sources are due to decreases in Restricted Grants-in-Aid. Unused monies are returned to the intermediate government unit.
· Across-the-board increases in Support Services Purchased Services are a result of LEAs purchasing outsourcing services such as Transportation, Cleaning services, and Rentals.
Oklahoma

Fiscal Year: July 1–June 30
Notes:

· Oklahoma does not pay tuition to institutions outside of the state per Oklahoma state law.
· The increase in per pupil expenditures is due to a two-year recovery from a revenue shortfall in FY 02.
· Legislators funded health insurance for all support and certified employees at a cost of $243.5 million.
Oregon

Fiscal Year: July 1–June 30

Notes:

· Local Revenues Property Tax penalties have been reclassified this year as Nonproperty Tax.
· Tuition Payments to Other Districts within the State have been reclassified.
· Other Support Services Employee Benefits and Other increased due to administrative costs associated with Public Employee Retirement Systems (PERS) UAL bond issuance.
· The increase in Direct Cost – Other is due to the new classification of PERS UAL Lump Sum Bond Payments made to PERS.
Pennsylvania

Fiscal Year: July 1–June 30

Rhode Island

Fiscal Year: July 1–June 30
Notes: 

· Student Support Services Salaries have increased due to reclassifying salaries of therapists, consultants, and other professional services from Instruction expenditures.
· Decreases in Food Services Salaries are a result of school districts contracting out this function.
· Two LEAs (Beacon Charter School and Rhode Island School for the Deaf) from last year are not included in this year’s total.
South Carolina

Fiscal Year: July 1–June 30
South Dakota

Fiscal Year: July 1–June 30
Tennessee

Fiscal Year: July 1–June 30

Notes: 

· The increase in Student Transportation Support Services is due to increases in the price of diesel and gasoline.
Texas

Fiscal Year: September 1–August 31
Notes:

· The large increase in Other Sources of Revenues is due to three programs that help districts with new and existing debt: (1) the Instructional Facilities Allotment program that provides assistance to districts making debt service payments on new, qualifying bonds and lease payments; (2) the Existing Debt Allotment that assists districts with payments of existing eligible bonded debt; and (3) the New Instructional Facilities Allotment that helps districts with start-up costs for new schools. Fluctuations occur at the state level. Support for these programs changes each year according to the funds available.

Utah

Fiscal Year: July 1–June 30

Notes:

· The increase in Other Sources of Revenues is from the increase in bond sales.
Vermont

Fiscal Year: July 1–June 30

Notes:

· Vermont had a major statutory change (from Act 60 to Act 68) that moved most of local property tax revenues into the state revenues category. It is a part of a state effort to ensure equal access to educational resources regardless of the property wealth of individual districts. With rare exceptions, all Local Property Tax Revenues are now State Revenues.
· The increase in Enterprise Operations is from a one-time expenditure for a facility.
Virginia

Fiscal Year: July 1–June 30

Notes:

· The increase in Other Revenue from Local Sources was due to $14.5 million in E-rate revenue from FY 03. Grants-in-Aid Direct from the Federal Government includes $22 million for the federal Head Start Program. It was misreported in FY 03.

· Instruction Support Services – Property includes lease-purchases that were reported under Direct Cost – Property in prior years.

· General Administration Support Services have increased due to more accurate reporting of supplies expenditures.

· Increases in Student Transportation Support Services, Supplies are due to $12 million in increased fuel costs. Other increases in Support Services are due to the opening of six new schools in one year, and a one-time $9 million expenditure in “other uses of funds.”

· The increase in Food Services – Employee Benefits is due to large increases in health insurance costs and retirement benefits.

Washington

Fiscal Year: July 1–June 30

Notes:

· The increase in Student Transportation Support Services – Property is due to increased fuel costs and payroll and health cost increases for bus drivers.
· Increases in Adult Education are due to more accurate coding of this expenditure.
West Virginia

Fiscal Year: July 1–June 30
Wisconsin


Fiscal Year: July 1–June 30
Wyoming

Fiscal Year: July 1–June 30
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